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The summary:

This study emphasis the banking control based on Bazel’s jury decisions .It has a role
on evaluating the effectiveness of Algerian commercial banking .In order to analyse the
problematic of our research, we rely on the analysis descriptive approach. Thus, we
study the topic in two sides ‘’theoretic’” and “* practical”’.

For the first side, we try to tackle the different aspects that have relation with banking
control and evaluating the effectiveness of Algerian commercial banking. However, in
the second side, we focus on a sample of banks. We use a group of specific financial
percentages. Then, we study it by using ’STATA”’ and ’PANELS”’ programmes.

The study leads into:

- An existence of statistic relationship between the banking control and profitability.
- An existence relationship between the treasure control and the risk.

Kay words:
Liquidity, earnings, banking risks, capital adequacy, non-performing loans, banking
contril.
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Yie = W+ X/ BjXjgiry + Vi Eig +oeeeeee (6)
i=1,2.cccuen.. n of ¢
£=1,20eee.. t
By =utv;

7 3sad Uil Aglstiall il 2 3sas Ao 3lhays i Apedaiall Ll A sene 8 Undll aa Jid of G
€1p Lo Ladll (u€ye (gomy Alalaall 8 735l Gl Caray (Error Componets  Model) Uasll el sSa

o e daialy) (alsd lpdall Bl 350 clling v

E(gy) =0
var (g;,) = o7
E(v)) =0
var (v;) = o,
Wi =05+02 ) oS Ll s Ll (<4,
:j Cua
E (wy)=0

Var(w;,)= o5 + o}
e e a3 sS A sdiall bl 2 3gat Cilalaa a8 Gpaliie V) g yrall Cilagyall 455k L
Y ;5 €5 om dall Galall o) (sS ldadll jlaa) 8 s Lee Aagaa jae Al o Uadl Ll 50 S
p sl il g5l
COV (Wi, Wis)=0n% 0
t+0
daaral) (gyraall ilagyall Ayl a2iind bosale s JS5 Al kel Gl 23500 Gilales jadi il
. Generalized Least Squares ( GLS)
) AdBlag e @SB Gl
zaAl Jal e 13y Aabal) o Zadial) Ll bl il padis Gapas psiie Caasal) 138 DA G
&) 2004 e aiaall il & A ihall Cojliaall (o desena e dldieY) DA (e g Ciluagy il
Al 8 Leabing ) cilaglaal) il i 2015 4le
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o pae  JaY) qllaal)
Gbhadl JAepanel ;stata malip Gubs PA e lgle Jeasiall A0 Gajet Cagn Qlladl) a8
O baieall 3y5all (PLa saalie 120 lsa plasinly Liad G Lele alaie¥) a3 Al Caylaally dalal

0148 Galdl e alae Y 1aag Wil ealing Al cilaglead) il 1k 1as 2015 ) 2005
Aoa ) g isal @il e o Yl
tob Lo o alae¥) @5 el 2 dge il paje Jal o
zasall 1 ay AN Qi) Cliane Jilatl Al gz Slaill aladinly ¢ adSial) gz dgall) LEA) cighd1
shals asdi Gl aryy g 3laill Cilabea paiiy asds lgdall g 3sailly A0 il 235y el
statal 5 Ll s AN 7 3lall G HLaadl APl cllaay)
ol S (272) ) sl b i
ROA ,&sa aladiuly JiLd) zilady pail) milid : (2-2) o Jgaad)

Llpdad) i) zigad | AGGY )il zigad | el SV g igal A ppdil) cyiiall

0.0799 .0533 0.0870 CR,
(0.000)** = (0.000)*** (0.000)***

-0.00049 -0.004 -0.00050 CR;
(0 .528) (0.000) *=* (0.537)

0.0722 0.0594 0.0794 ROE
(0.000)*** (0.000) *** (0.000)***

-0.0439 -0 .1027 -0.2084 CR,
(0.156) (0003) **=* (0.501)

-0.0019 0 .0041 -0.0040 (c) <t
(0.297) (0.079) (0.008) **

120 120 120 Number of

obsevation

0.8625 0.8099 R-squared

0.8426 0.8033 Adjusted R?

0.0000 0.0000 0.0000 Prob (F-Stat)

stata 15 il clyda Ao sldieWlhy Adlal) dae) et juaall

zisaly crsandll S 23 G HLEAOU Lppeatl) las) il DA e 1 g dladl) o Alalial) -2
Al il z3sa Hladl) &3 a8 addey o 0,05 e Jil prob= 0 .0000 ) ded of as Gl el
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z3sai n Alaliall Breush and pagan LM laal e eliys ¢(02) a8y Gald) jlal z3sai ualS
sl i addes o 0,05 e i prob= 0 .0000 ) ded of aai dlgdal) lySB = 35a1s oagenill )
O Alslidl Hausman zsas e eliys ¢(03) ady Gald) ol i) oo Sl clyslall 23 sal)
e J8 250,0107 (5l &y sunall p-value dad cuilS 3l gial) il 7 3ga3s Tl 5l £ 35
A(04) Galdll Skl ual) s G5B A #3ses b Jsill (e 4o <0,05

LRl g6 Al culy i) o aal) aaanl DS e CaiSU s ViF bl adodad Jualaa jlidl-3
bl sl A a4 e Juy 100 e 8] A cul€ 13 Gl =iy o3 cplall adiat Jalas
arit Jalae 203 23 (2-2) o8y Jsaalls stata 15 maliy e slae¥) Pla o Dmm s (ugally
b WS cplal)

gl g asadl Gull) adual Jalaa Jiay 1(3-2) a8y Jgaal)

. vif
Variable VIF 1/VIF
CRL 1.30  0.766712
ROE 1.26 0.794485
CR2 1.05  0.948712
CR3 1.03  0.975549
Mean VIF 1.16

stata 15cl i o alaic¥lg 4dlal) das) Gt jaaall

aae ) asiln il o(Vif) bl adit Jelee HLisl il maa s 3 odel Jsaall S (ra
Laiys ¥ il sda o aS5 Le say o(10) Aaill Al clysiall ol il) adil Jalee dad jslad
L shall saeill Ui aa g Y ol dAglad 3Dy Lguany
O cre 28T (e 2y pamll il Y1 Jd 1 o) udlad ase JLEA)g £ aaU SIA BaL Y SLas)-4
O zasalll 1A e aSHI (A (e iy Apnld JSLEe e Al Y (AR i) 2 30a) Gual) # 3
18 aiys 7 dsalll Badla sasa of bl i aae A (e zigalll slig o UadSU I Sl ¥l JSLie
ng [UX
Syariall i) ol G Jalsip¥) Aapa o UadSU 313N Ll yV) HLas) i o Und3 3030 Bl ) jLas)-
Aabal) cysatie om0 L) lia Ja Lyee Sars ¢3S gl uria g Gels Bava die) 53 Pl
Ula 5 s o Uaa 313 Bli)) agag axe ol agas e aiSll OWooldridge Lial alaaiuly i)

D) Al e sl 8 el jlasal aladids aal) sl (eSS ol de sen dsena ¢ oay 2ana aalhe ()
17302 20078 2221} (3aladl) cApbasi@¥ly Al ahell cy il Alae 2000 N 1980 555l hal) 3 eyl

sl DA Ll Auhr Laldl Lyhall dadl Gy S8 o dalsall Gy 80 lad) ¢ et (Dlal) sea 1)
2390a 223211 <19 alad) caaall Sl ddaa ((2014-2009)
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stata 15 zalip Ao alaieVl; e Uady 10 Dl g @l Jay HLEAY) 3] Ailanl) 4y ginall 29ag
b Sl Jeaall mavius Wooldridge jlasls
Agay ) 7 gail ¢ Uaad A bli N Wooldridge [Lid) Jiay :(4-2) ad) Jgaal)

. xtserial ROA ROE CRI (R CR3

ilooldridge test for autocorrelation in panel data
H0: no first order autocorrelation
FOL o 1= Ll
Prob>F= 00608

stata 15cl A o alaicYlg 4dlal) das) Gt jdaall

oady by 0.05 cre ST AdlaaY) Al Gl I3 blo V1 A e adsll las) il oyekl
o laaSl 13 L) A1ie 3gmg e Agpiaall dpm il Joy Apadl a
elS e (555 Heteroskedasticity (bl (ulad pae mlhias of sopldll puilad aas JLEA- o
icsena yfiad Cua LIV ) aelil) o (Scedastivity) ddSy ol yey e i (Hetero) Lea
Ly e Lehia 8 Cahiad (Cploadl) Ao d desene dllin (LS 13 culall Lsilaia 5 il
CHLERY) ol 7 asaill cihate cpls Cpa® 8 55 il Gulas pae Bl o5aY) Sle sendl
malin e alae¥) Pla (e 5 Lede alaieV) oS Yy dndly e Alall oda & =ual deadid)

A Jeanl) mivin cplal) uilad aae ladl, Statal$

) gisall o) Gailad axe JULIA) 1 (5-2) &) Jsand

. xttest3

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

H0: sigma(i)"2 = sigma"2 for all 1

chi2 (12) = 30992.63
Prob>chi? = 0.0000

. Statal5cla da Ao slaic¥lg Adlal) dlas) Gt jaaall
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Y% 5 e J8l & Prob > F il dysieall dad of Lo guliil) Galas las) =5l DA s
UCha (g (lbay i) BV 2 sas o Dol (e Ao g Al A i) Jilis A pieall daadl) by ally
s ol palad aae
JSliie o Al Al il 230 o Jaadl Aglad) gVl zl A et akal) g 3galll-5
Aty JSliall asle mllas Cag JUllys o oelal) Guilad aae ¢ ¢UadSU 3131 Ll 1 3gag)iiliaa)
panels corrected standard errors = ZAaladall el Judld) lily & ¢ Uasy) Tl Ayl
) (PCSE

o Ayl o (Uiieal) cyaiall) L pead) LN @ihise S duhal Lexdiuall paiill diph ol e
S DLy AShe e e Al ) «panels corrected standard errors (PCSE) 45yl
a3l Judlad) bl 8 deadiusd) ) aal (e axs ddghall o2 o) LSl Guilad axe s ¢ UaaU
teh LS Jpandl 8 e by (P ALE oLl dae L 5S5 ) Apalaial)

Okl udlad aseg ¢ UaddU AIA Bl ) A e Aa ) g dad Apdlae Jiay 1 (6-2) ad) gl

. xtpcse ROA ROE CR1 CR2 CR3

Linear regression, correlated panels corrected standard errors (PCSEs)

Group variable: ind Number of obs = 120

Time variable: YOR Number of groups = 12
Panels: correlated (balanced) Obs per group:

Autocorrelation: no autocorrelation min = 10

avg = 10

max = 10

Estimated covariances = 78 R-squared = 0.8099

Estimated autocorrelations = 0 Wald chi2 (4) = 246.60

Estimated coefficients = 5 Prob > chi2 = 0.0000

Panel-corrected

ROA Coef. Std. Err. z P>z [95% Conf. Interval]

ROE .0794468 .0077626 10.23  0.000 .0642323 .0946612

CR1 -.020849 .041104 -0.51  0.612 -.1014113 .0597133

CR2 .0870573 .0088238 9.87 0.000 .069763 .1043517

CR3 -.0005052 .001153 -0.44  0.661 -.002765 .0017546

_cons -.004085 .0018811 -2.17 0.030 -.0077718  -.0003982

.Panel-corrected cily ia Jdo aldieWly 4dlal) slas) fpa )

@ :HOECHLE, D., Robust Standard Errors for Panel Regressions with LIQoss-Sectional Dependence, The Stata Journal,
Number ii.

@ :BECK, N., KATZ, J., N., What to do (and not to do) with Time-series Cross-section data, American Political Science
Review, Vol.89, No.3, 1995
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Bphlaall g igal @il e : Lk
O desane o alae¥) DA e sylalaall &3 ety dalaial) milul) Jylas ) jaiall s 8 §ykiiu
(05) a8y Galdl il cilagleall il 1325 2015 2009 (o cansill (pa e sanas Ciylicadl)
dal oo L cilidase Jalatl dpulu) zalall o slaeY s dahall aidial) z3gall) jLad) cighd —1
o alae Yy ADAN & Mail) o Alcalaall LoD SHLEAY) elyal DA (e 7z 3lalll Cilalas s
taly WS (7-2) ady Jsanll e ibally DN 3Ll jais STATALS zaliy

RISK diga aladiuly Jib g ilaky sl guilii ¢ (7-2) o) Jgaad)

il 23y | Al hslll 23| el Y Z3sa Apandil) il yriall
il

-4.2711 -2.9661 =7.4016 Cook
(0.127) (0.335) (0.016)

5.9138 7.9740 -3.7784 Roa
(0.668) (0.573) (0.857)

-1.1430 -0.2641 -4.4506 Liq
(0.513) (0-890) (0.024)

3.4877 2.9629 5.2245 Cons
(0.006) (0.004) (0.0000)

98 98 98 Numberof

obsevation

0.7496 0.1294 R -squared

0.7001 0.1016 A djusted R

0.0000 0.0000 0.0000 P rob(f-stat)

STATALS clajpa o alaieYl o Ldlal) dlas) ot sl

Zasaiy xSz 3sad (LA Lpmpenill lial) 25l (DA e gilalll Gy ALGlEal-2
oualS aaaill V) 2300 a5 a8 adde s (0.05 (e Jiiprob=0.0000) dad o) 2a3 A58 )
2,80l 35 G Alalidl breush and pagan Im - lasl e el ((06) a3y Galdl jlaif 35
il z3sas Hlaal a3 ales (0.05 oo Jilprob=0.000)4ed o)) an mpenill 31 7 35ads Al gl
7 3sais Agilsiall b BN 358 (g Alaliall hOUSMIN Z 3503 e lely 5(07) o) Galdl jlail 450 sial)
Zasai Jlia) a3 a8 ale s 0.05 e 18I 25 0.6846= Lsuadip-value i of aas colill Y|

(08) &) Galdl il z3sai cpual s (ol Adlsdall iyl
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.S lalial) CJJA.\S adail) Jalaa Jiay (8-2) eéJ Jgaadl

. vif
Variable VIF yAus
ROA 1,10 0.907767
lig 1100 0.911127

ook 1,03 0.970459

Mean VIF 1.08

Statal Sclajda o sldicYlg Ldlal) das) et jaaall
Jslad pae A asilis puds Allg Vif cplall sl Jales HLEA) &3 maa g odl) oSle) Jsaadl P e
chaiall o3a ) 285 Lo 525 (10 e J81 1.08) ol 10 dall Aliisal) il yriall (plial) adizat Jalea dad
L bl el A aa g Y ol Aplad 3Dy lgany g Y
P Oal) Guilad aseg o UadSU I Bl Y lasi-4
i ¢ UadS Sl LlsyV) laslStatals meliy Ao alaeVh @ e Uaddl A0 Bl Y jLas)-|
AL NBPRENY

Bshalial) zigall o UaddU I Bl ) LSRN Jiax (9-2) ad) Jgand

. itserial sk cook ROR Lig

ooldridge test for autocorrelation 1n panel data
H0: no st order autocorzelation
(L 1= M

o> E= 0,000

Statal Sclajda o sldisYly Ldlal) dlas) et jaaall

J8l 51 0.05 (e J81 Adlaaal) Al (Y ¢ Uaadd 313l Lalsy V) ASEe e Gl HLadl aili okl
zasai by SIAl) el ) Al Ge dgmy aaey Aphaall Az dll (b Abadl G dll Jed J6IL%5 o
%5 e BB Adlaal) dall oY £UadSU I Jaloy¥) Al (e Sley Al sl )
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| Itest)

1 Wald test for groupinse heteroskedastictty

11 Tined e£fact regrassion mote]

s for all 1

o
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n

Statal 5clasia o slaieyly Ll dae) et iaal

oabys by %5 (e J8 Aflanl dygimal) dad o Jaadl culall Guilas sl z A e
pie Al e ey Alsall Gl £3sas o) Jsdl) ey ale s ALl A dll s Ay piall Ay il

L OaEl) Galall

bl 7 3sad o)) Jaadl sylalaall &3 sty dalad) ALl chlaal) il A Gt alkall z3salli=5
allas Cagus  Jallys (bl Guilas aney o UadBU 3IAN ol y¥) agas) ddlian) JSLie (e ilay gl
Al i adesp e s e dphidl degll Judlad) clily e Uadl) mpana Zigh aladinly JSLaad) ala
O 2al alpes e diph syl o dalls o€ A s Aguadl 3 Al daadid) jpail)
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Lol uilat aeg ¢ UadS SIAY Jal ) AdSdia (e Byhalial) 7 dgad Apdlas 1 (11-2) ad) Jsaad)

. xtpese risk cook ROA lig

Linear reqression, correlated panels corrected standard errors (PCSEs)

Group variable: ind Number of obs = 98
Time variable:  VEAR Number of groups = 14
Panels: correlated (balanced) Obs per group:
Autocorrelation: no autocorrelation min = ]
avg = T
max = ]
Estimated covariances = 105 R-squared = 0.1294
Estimated autocorrelations = 0 flald chi2(3) = 64.93
Estimated coefficients = 4 Prob > chi? = 0.0000
Panel-corrected
risk Coef. Std. Err. 7 Pz [95% Conf. Interval

cook | -7.401653  1.38357  -5.35 0.000 -10.1134  -4.689906
ROA | -3.778492 14.92249  -0.25 0.800  -33.02604  25.46905
lig | -4.45009¢  1.00217  -4.44 0.000  -6.414914 -2.486478
_cons 5.224582 5872712 8.90  0.000 4,073552  6.375613

.panel —corrected cily ia Ao bWl Adlal) dlae) (e 1 sl

Aafyl) gl Juday Adblia @ SEY Callaal)

ool Ll g 5 ydalially dampyll o3 gy dualdlly 4l Jum giall ilial) oy dsiliay llaal) 138 o il
o) A8l ¢ Y

poly Lol Wy pndailly Aalaial) oSl A8l jeaiall 136

thoa ) 7 dgad il ASBL-1

Dl i (V) Liey PSCED dyylay ¢ UadY) (e Gmy )l 73503 dallaa 20y 1 Ailiany) Lalll) i
:QJIIJ\

o @) misaill r-squared  aaaill Jalas dad o) sl jadall #igaill Jean Ao alaie¥l -
e IS ) Al irar %80.99 o z3saill ALY Ay 3D sda of e Jas 3l 0.8099
Alndl Gjlaall (8 Al juds Agpudly Jlall () LS 3yiadall (g jally 4Slall (Gsia o Slal) Jare
LS zagaill & aabl Sy ol lly salall spudal 280 g AY) delsad) Jic%19.01 Ll %80.99 iy
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ROA=-0.0048085+0.0794ROE-(0.020849CR,;+0.0870573CR,-0.0005052CR;
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felny dpena daal duho 4 Cela Lo eSe sag daanlly Jlall () LS dans (g danse A 29

o e Qllall Siadl jlassl) Jalee L) Alls dpa)lls i paaall Aol o 4uSe A8le aag -
i 4l cliag Le 138 3% 0.05 — doayll alessl 3 aalag saals saas 32l of f 0.0005
.ANTONIO TRUJILLS-PONCE
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RISK=5.224582-7.401653CO0K-3.778492R0A-4.450696LIq
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S phladd) o) V) zasail) 85l Aliid) clysiall alasdl g 43l g5 5.22 o colil) aall jag, -
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0,03485256
0,04339584
0,05054613
0,10067843

0,11941292

0,12204223
0,10255161
0,11583331
0,10240389

0,02694547
0,02642528
0,05805282
0,08676487
0,08902468
0,06975415
0,07161393
0,07526427
0,06509635
0,05859906
0,03323337
0,02702737
0,03272443
0,04801844

0,06816129
0,06895177

0,07142205

0,09210617
0,10092745
0,09448073
0,08694892
0,09573258
0,11219558
0,09906783
0,10449282

0,65531114
0,76533449
0,80841188
0,86677127
0,91408661

0,80876431

0,84044336
0,96435179
0,94928359

0,9735697

0,64869669
0,54811966
0,73811408
0,90032159
0,87141219
1,45643738
0,85444536

0,8714938
0,92483328
0,80324845
0,78586851
0,76394988
0,77370929
0,91179964

0,92856614
0,91949807

0,89836922

0,873587
0,77918841
0,73930706
0,49657768

0,5544769
0,56829941
0,74674362
0,90420734



2010

2011
2012
2013
2014

2005

2006

2007

2008

2009

2010
2011
2012
2013
2014
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2005
2006
2007
2008
2009

CPA

CPA
CPA
CPA
CPA

BADR

BADR

BADR

BADR

BADR

BADR
BADR
BADR
BADR
BADR
TRUST
TRUST
TRUST
TRUST
TRUST
TRUST
TRUST
TRUST
TRUST
TRUST
BNP
BNP
BNP
BNP
BNP
BNP
BNP
BNP
BNP
BNP
SGA
SGA
SGA
SGA
SGA

0,14080475

0,12831533
0,13217609
0,12748092

0,1391863

0,05990607

0,17157534

0,41232134

0,14119649

0,0392249

0,25780244
0,18378225
0,08925239
0,07723413
0,08660859
0,20703397
0,00853337
0,12155987

0,1838172
0,07228257
0,15716911
0,06424993
0,06316602
0,07699882
0,08644925
0,10888224

0,1954102
0,21029854
0,23356239
0,21988885

0,2255883
0,23841171
0,20040733
0,15764942
0,17201823
0,15721181
0,17663309
0,19701994
0,18095708
0,12615976

0,01581852

0,01338502
0,01340449
0,01225778
0,01289597

0,00408477

0,00835474

0,01242224

0,00553174

0,00149018

0,01338028
0,010987
0,0057265
0,00459683
0,00445083
0,0418569
0,00226628
0,04453017
0,04819284
0,02796054
0,06582999
0,03125643
0,03112817
0,03433781
0,0360186
0,01200292
0,01728257
0,01998092
0,02007324
0,02382695
0,02417495
0,02866472
0,02203947
0,01635661
0,01705446
0,01315369
0,00978372
0,0103454
0,01306189
0,0167011
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0,00507082

0,00027787
0,00387789
0,00386713
0,00464984

0,04602753

0,04719224

0,04835924

0,04340997
-5,9012E-
05

0,01084737
0,002256
0,00685118
0,00970691
0,00910442
0,02626871
0,08960387
0,031819
0,02027693
0,04724107
0,01726996
0,08313046
0,00114018
0,01732039
0,00474568
0,03001602
0,02175888
0,01513735
0,0045688
0,00583544
0,0071952
0,00566432
0,00991974
0,01109352
0,00407877
0,01610453
0,02331546
0,02274658
0,02929437
0,01660969

0,11234368

0,10431348
0,10141389
0,09615385

0,0926526

0,06818621

0,0486943

0,03012757

0,03917759

0,03799059

0,05190128
0,05978272
0,06416078
0,0595181
0,05139021
0,20217405
0,26557864
0,36632292
0,26217808
0,38682278
0,41884812
0,486482
0,4927993
0,44595241
0,41664448
0,11023766
0,08844254
0,09501215
0,0859438
0,10835906
0,10716401
0,12023203
0,10997337
0,10375304
0,09914332
0,08366856
0,05539009
0,0525094
0,07218228
0,13238056

0,8021229

0,85025895
0,82977551
0,85408198
0,78030359

0,633372

0,61196518

0,59192532

0,82282556

7,63998552

0,73255776
0,7350941
0,76335733
0,72239324
0,74691021
0,74519707
1,030665
1,33411088
0,98326589
1,3152153
1,2821018
1,31623656
1,18123219
1,2843532
1,3268638
1,05800933
1,05258366
1,12679323
1,05036189
1,06993441
1,07396535
1,04212235
0,93327712
0,92128771
0,96534995
0,8519958
0,84032981
0,98683956
1,12074734
0,90933617



2010
2011
2012
2013
2014
2005

2006
2007

2008
2009

2010

2011

2012

2013

2014
2005
2006
2007

2008
2009
2010
2011
2012
2013
2014
2005
2006
2007
2008
2009
2010
2011
2012

2013

2014
2005
2006
2007
2008

SGA
SGA
SGA
SGA
SGA
ABC

ABC
ABC

ABC
ABC

ABC

ABC

ABC

ABC

ABC
AGB
AGB
AGB

AGB
AGB
AGB
AGB
AGB
AGB
AGB
BRAKA
BRAKA
BRAKA
BRAKA
BRAKA
BRAKA
BRAKA
BRAKA

BRAKA

BRAKA
NATIXIS
NATIXIS
NATIXIS
NATIXIS

0,15665275

0,1789075
0,19061105
0,14498655
0,16871816
0,17621832

0,23295371
0,23253619

0,12932758
0,07878253

0,08439988

0,0681485

0,0866703

0,07916471

0,08446982
0,04870911
0,11258479
0,16502774

0,24079573
0,12654986
0,16386711
0,19221725
0,23344639
0,25000372
0,18414238

0,1930445
0,21357616
0,22031693
0,29865907
0,18269218
0,17657756
0,18922722
0,19490185

0,18298681

0,18571059

0,1034495
0,06183135
0,03352161
0,06179849

0,02163239
0,02607315
0,02552874

0,0180593
0,02125847
0,01864858

0,02117042
0,02766338

0,01902729
0,02034369

0,02509316

0,02201595

0,02824394

0,0265048

0,02717241
0,01454002
0,03305556
0,03599788

0,0392179
0,03164835
0,03544133
0,03445351
0,03800006
0,03623352
0,02268076
0,01582378
0,02244942
0,02348252
0,03699034
0,02887522
0,02691251
0,02841169
0,02778736

0,02605473

0,02646016
0,01554765
0,00684838
0,00512825
0,00870331
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0,00961705
0,01136241
0,01293835
0,01671153
0,01134773
0,01093387

0,10422458
0,01562846

0,00273061
0,00276521

0,00131324

0,00161945

0,00213502

0,00304149

0,00049799

0,024442
0,02804793
0,01690811

0,00552445
0,02170455
0,00966996
0,01643461
0,01730396
0,00422332
0,00696538
0,01549815
0,01103653
0,01298939
0,003781
0,00420538
0,01776909
0,00902327
0,0035404

0,00654922

0,00767714
0,00538045
0,01856406
0,01695462
0,02426862

0,13809135
0,14573538
0,13393107
0,12455847
0,12599989
0,10582657

0,09087824
0,11896378

0,14712473
0,25822595

0,29731281

0,32305843

0,32587799

0,33480582

0,32168187
0,29850717
0,29360589
0,21813232

0,16286791
0,25008601
0,21628092
0,17924254
0,16277854
0,14493191
0,12316967
0,08196959
0,10511203
0,10658517
0,12385473
0,15805394
0,15241185
0,15014588
0,14257103

0,14238584

0,14248063
0,15029222
0,11075906
0,15298329
0,14083371

1,01068654
0,97992881
0,92347831
0,85089108
0,75985076
0,90529211

1,13776135
1,0851778

1,00242902
1,25727888

1,30681303

1,27111916

1,23845461

1,29349204

1,3317129
0,74203526
0,82069014
0,82428666

1,25339974
0,88358566
0,68832844
0,88886677
0,85596687
0,79598606
0,76327711

0,8970681
0,84689806
0,85785391
0,95822615
0,78586357
0,61982929
0,56861151
0,50174635

0,50633325

0,61459246
0,94409836
0,61306424
0,73326956
0,75298003



2009 NATIXIS 0,07256666 0,01692828 0,00554918 0,23327899 0,96789112

2010 NATIXIS 0,09973749 0,02422307 0,01289499 0,24286826 1,03156179

2011 NATIXIS 0,08225389 0,01810448 0,02498705 0,22010485 0,89531932

2012 NATIXIS 0,14769218 0,02839157 0,00248908 0,19223476 0,8920847

2013 NATIXIS 0,11917192 0,02046492 0,01034939 0,17172605 0,95210283

2014 NATIXIS 0,15728796 0,02202378 0,0663398 0,14002205 0,04434521

:zfg;ajd\cz;jpmﬂ Qsaﬁaqﬁﬂ\ gi?Y\ Ciljud—'l
. reg ROA ROE CR1 CR2 CR3

Source SS df MS Number of obs = 120
F(4, 115) = 122.53
Model .016181136 4 .004045284  Prob > F = 0.0000
Residual .00379683 115 .000033016  R-squared = 0.8099
Adj R-squared = 0.8033
Total .019977967 119 .000167882  Root MSE = .00575
ROA Coef. Std. Err. t P>t [95% Conf. Interval]
ROE .0794468 .0061761 12.86  0.000 .0672132 .0916803
CR1 -.020849 .0308978 -0.67 0.501 -.0820516 .0403536
CR2 .0870573 .0052923 16.45 0.000 .0765742 .0975404
CR3 -.0005052 .0008153 -0.62  0.537 -.0021203 .0011098
_cons -.004085 .001506 -2.71  0.008 -.007068 -.0011019

a7 dgatl Al 50l 23 a2
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. xtreg ROA ROE CR1 CR2 CR3, fe

Fixed-effects (within) regression Number of obs = 120
Group variable: ind Number of groups = 12
R-sq: Obs per group:
within = 0.6423 min = 10
between = 0.9371 avg = 10.0
overall = 0.7557 max = 10
F(4,104) = 46.68
corr(u_i, Xb) = 0.5579 Prob > F = 0.0000
ROA Coef. Std. Err. t P>|t] [95% Conf. Interval]
ROE .0594233 .0074935 7.93 0.000 .0445633 .0742832
CR1 -.1027739 .0338319 -3.04 0.003 -.1698637 -.035684
CR2 .053303 .0103331 5.16 0.000 .0328121 .0737939
CR3 -.0004775 .0007632 -0.63 0.533 -.001991 .001036
_cons .0041466 .0023358 1.78 0.079 -.0004853 .0087785
sigma u .00530568
sigma e .00514025
rho .51583199 (fraction of variance due to u_ i)
F test that all u i=0: F(11, 104) = 3.6l Prob > F = 0.0002

a3 gatl Al siall i) 23003

. xtreg ROA ROE CR1 CR2 CR3,re

Random-effects GLS regression Number of obs = 120
Group variable: ind Number of groups = 12
R-sq: Obs per group:
within = 0.6241 min = 10
between = 0.9557 avg = 10.0
overall = 0.8085 max = 10
Wald chi2(4) = 307.99
corr(u i, X) = 0 (assumed) Prob > chi?2 = 0.0000
ROA Coef. Std. Err. z P>|z]| [95% Conf. Interval]
ROE .0722974 .0067167 10.76  0.000 .0591329 .0854619
CR1 -.0439672  .0309955 -1.42 0.156 -.1047173 .0167829
CR2 .0799151 .006771 11.80  0.000 .0666441 .093186
CR3 -.0004943  .0007824 -0.63 0.528 -.0020277 .0010392
_cons -.0019144  .0018354 -1.04 0.297 -.0055117 .0016829
sigma u .00214156
sigma e .00514025
rho .14790392 (fraction of variance due to u i)




zisal g Auilgdal) @il £ il ¢ Alaliall BREUSH AND PAGAN LM La):03 ) Ggalal
orandl) Y

. xttest(

Breusch and Pagan lLagranglan multiplier test for random effects

ROA[ind,t] = Xb + u[ind] + e[ind,t]

Estimated results:
Var  sd = sqrt(Var)

ROA | 0001679 0129569
e [ .0000204 0051403
n| o 4.5%-00 0021416

Test: Var(u) =0
chibar? (01) = 3.78
Prob > chibar?2 = 0.,0259

ALl Sl zigad g Agdlsdadl il zigal G Alaliall HAUSMAN Lis):04 &) alall

. hausman fe re, sigmamore

Coefficients
(b) (B) (b-B) sqrt (diag(V_b-V B))
fe re Difference S.E.
ROE .0594233 .0722974 -.0128741 .004008
CR1 -.1027739 -.0439672 -.0588066 .0169205
CR2 .053303 .0799151 -.0266121 .0083953
CR3 -.0004775 -.0004943 .0000168 .0001501

b = consistent under Ho and Ha; obtained from xtreg
B = inconsistent under Ha, efficient under Ho; obtained from xtreg

Test: Ho: difference in coefficients not systematic

chi2(4) = (b-B)'[(V_b-V B)"(-1)] (b-B)
= 13.12
Prob>chi2 = 0.0107
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BADR
BADR
BADR
BADR
BADR
BADR
BADR
BEA
BEA
BEA
BEA
BEA
BEA
BEA
BNA
BNA
BNA
BNA
BNA
BNA
BNA
BDL
BDL
BDL
BDL
BDL
BDL
BDL
CNEP
CNEP
CNEP
CNEP
CNEP
CNEP
CNEP
BNP
BNP
BNP
BNP

2009
2010
2011
2012
2013
2014
2015
2009
2010
2011
2012
2013
2014
2015
2009
2010
2011
2012
2013
2014
2015
2009
2010
2011
2012
2013
2014
2015
2009
2010
2011
2012
2013
2014
2015
2009
2010
2011
2012

0,10383188
0,04276859
0,04628396
0,04269983
0,03868892
0,03603088
0,03201497
0,08841807
0,10567107
0,09697496
0,10723393
0,07344612
0,06518412
0,06831367
0,04222079
0,07134904
0,07058678
0,06098702
0,06269393
0,05305357
0,06826853
0,09501305
0,05121405
0,05311265
0,04396026
0,04130649
0,04024534
0,07092028
0,03740572
0,03007381
0,02829233
0,02357167
0,01985822
0,02004437
0,04982448
0,06579987
0,06818342
0,07781039
0,08313099

ylalially Aalad] gadkall

il gz asad b Aausall Ll cilpdizall 105 ad alal

bank ___[YEAR ___lbs ____lcook __lrisk ___|ROE___|ROA___|ROD ___llig |

0,17578301
0,10528065
0,09803908
0,08669605
0,07469884
0,06826798
0,06142039
0,13878449
0,14132799
0,14851126
0,15698135
0,12228118
0,11231411
0,10106189
0,06030128
0,11115743
0,10086023

0,0876802
0,09700913
0,08594684
0,11645196
0,13345871
0,07207078
0,07002331
0,06674412
0,07115019

0,0726134
0,10486604
0,07268146
0,05995844
0,05708139
0,04707882
0,04474626
0,04837627
0,07804667
0,07494864
0,07909405
0,09081269
0,08534326

2,13122898
4,92102348
4,64879908
4,04963628
18,6187376
17,2471523
16,1631566
8,1256445
7,73135145
6,8097621
7,17502942
7,07831356
6,54646489
6,42065156
7,38498029
11,0183511
11,2239466
9,78069549
8,98315613
8,31968771
7,77215266
0,78627015
0,66778178
0,66154948
0,66122787
0,85669225
0,78226374
1,99305137
0,531562
0,47852254
0,49566619
0,48970438
0,52393932
0,76384668
1,7612381
0,61435488
0,71865054
0,9921635
0,92968107
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0,02200531
0,42868072
0,28557989
0,13929965
0,56876116
0,12873714
0,12184096

0,2996513
0,13694851
0,18155255
0,18646906
0,15443005

0,2113565
0,15090768
0,29745105
0,28904286
0,24395414

0,1746983
0,17701518
0,16246102
0,14209578
0,06654154
0,04075239
0,09851478
0,09722066
0,12550876
0,06643412
0,13040541
0,09967059
0,04567477
0,05472916
0,05411756
0,01067122
0,09825157
0,08830745
0,24969066
0,26046856
0,27537301
0,22565195

0,00149018
0,01338035
0,01098699
0,00572656
0,04561529
0,00445081

0,0043482
0,01551224
0,00809615
0,01147277
0,01543998
0,00991357
0,01154712
0,01283945
0,01669642
0,02293047
0,02148451
0,01319391
0,01383469
0,01136543
0,01086305
0,00546301
0,00191996
0,00436938
0,00458067
0,00528047
0,00251928
0,00864825
0,00268332
0,00115786
0,00131145
0,00125892
0,00021894
0,00192544
0,00421886
0,02415285
0,02417499
0,02866448
0,02203926

0,00178297
0,01598312
0,01284448
0,00672315
0,05255457
0,00501191

0,0049448
0,01956931
0,00950601
0,01385974
0,01925932
0,01246338
0,03376631
0,02706408
0,02629653
0,02460002
0,03568131
0,01814043
0,02281802
0,01709249
0,01705184
0,01423743
0,00293869
0,00664567
0,00702656
0,00786794
0,00311874

0,0109393
0,00294766
0,00127516
0,00142883
0,00136486
0,00023663
0,00208795
0,00469682
0,03385139
0,03374187
0,03812061

0,0295223

0,16236367
0,19441795
0,18096835
0,22872344
0,21561208
0,25417266
0,21399804
0,05591474
0,04865635
0,05424669
0,34798275
0,23242457
0,58567231
0,29625502
0,07701757
0,09176756
0,10843929
0,16451323
0,23302342
0,13782619
0,18810619
0,2504828
0,21282776
0,34532573
0,2175159
0,1766137
0,26436023
0,25447809
0,08458721
0,09424966
0,09032302
0,187537
0,1450694
0,13701471
0,1560763
0,03220201
0,17259492
0,20718278
0,34882766



BNP

BNP

BNP
HOUSING
HOUSING
HOUSING
HOUSING
HOUSING
HOUSING
HOUSING
NATIXIS
NATIXIS
NATIXIS
NATIXIS
NATIXIS
NATIXIS
NATIXIS
TRUST
TRUST
TRUST
TRUST
TRUST
TRUST
TRUST
ABC

ABC

ABC

ABC

ABC

ABC

ABC

SGA
SGA
SGA
SGA
SGA
SGA
SGA
AGB
AGB
AGB
AGB
AGB
AGB
AGB
CPA

CPA

2013
2014
2015
2009
2010
2011
2012
2013
2014
2015
2009
2010
2011
2012
2013
2014
2015
2009
2010
2011
2012
2013
2014
2015
2009
2010
2011
2012
2013
2014
2015
2009
2010
2011
2012
2013
2014
2015
2009
2010
2011
2012
2013
2014
2015
2009
2010

0,07278269
0,06955075
0,06156518
0,77071107
0,44539081
0,32348321
0,25297679

0,2140617
0,10713418
0,09609428
0,10348088
0,14189962
0,13100834

0,3068383
0,10994043
0,10601764
0,11136856
0,25550459
0,23511112
0,33427222
0,35971962
0,30174147
0,31176086
0,48496924
0,24237081
0,21650039
0,22346346
0,27546834
0,26179276
0,20702403

0,2377356
0,04099897
0,07300127
0,07999148
0,09574693
0,08718842
0,08138229
0,08269022
0,21773556
0,32885203
0,14243231
0,11138521
0,11348183
0,12103311
0,14307346
0,06548874
0,07782627

0,08711016
0,08246958
0,07031624
0,78460546
0,45830985
0,33816899
0,26946236
0,22782004
0,11154637
0,1004806
0,08167281
0,12584454
0,11719896
0,31948591
0,12515619
0,12036916
0,12992174
0,27001144
0,249824
0,35379705
0,37244585
0,31164012
0,32307374
0,50292888
0,18918524
0,17652694
0,1992357
0,2905581
0,27721188
0,21883277
0,24923695
0,06320513
0,06615646
0,08024827
0,11703067
0,105699
0,09358776
0,09662044
0,2280171
0,32841653
0,11120101
0,10650014
0,1222057
0,13142031
0,15378351
0,08272961
0,06749119

0,83264434
0,77677348
0,72457322
0,14200182
0,24369151
0,46143321
0,59167463
0,63843098
0,69107576
0,67289543
0,33509694
0,47520641
0,42919741
0,78453367
0,79883626
0,95798714
0,90273188
0,0145152
0,76246176
0,64561193
0,56420388
0,51433443
0,4938961
0,48420959
0,20643231
0,20970622
0,1727025
0,24898173
0,26809508
0,26645164
0,28304388
0,8221499
1,00149495
1,24384124
1,46476559
1,33484909
1,36695988
1,2884681
0,27158811
0,47925891
0,661735
1,14178922
1,53363094
1,48508924
1,3997013
0,8197688
1,38904423
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0,1816494
0,22043581
0,20174898
0,00278039
0,04862246
0,09696826

0,1204146
0,11383189
0,11725886

0,0915847
0,07795804
0,10848852
0,09057459
0,05972865
0,13142717
0,17325112

0,0621055
0,07624027
0,16523402
0,06706539
0,05931313
0,07873431
0,08871043

0,0898379
0,08440883
0,08680799
0,07080528
0,09279505
0,08547073
0,08439471
0,09084592
0,30549466
0,19941278
0,22138076
0,22797675
0,17183803

0,1877741
0,13655451
0,12654589

0,0113452
0,19221701

0,2547964
0,26583402
0,19681534
0,15912519
0,18874453
0,18921794

0,01635682
0,01705461
0,01474129
0,00148256
0,02054211
0,03596919
0,03552424
0,0331877
0,03131078
0,02179036
0,01692902
0,02422217
0,01810385
0,02915585
0,02034348
0,02202351
0,00888889
0,02797638
0,06583109
0,03125815
0,02834678
0,03433895
0,0360186
0,03532158
0,02038613
0,02509246
0,02201613
0,02824361
0,02650559
0,03629353
0,02714728
0,01799307
0,02163256
0,02607329
0,02552901
0,01805921
0,02111065
0,01775566
0,0316473
0,03544055
0,03445346
0,03799989
0,03623331
0,02268089
0,020456
0,01448235
0,15766831

0,02029877
0,02153609
0,01931471
0,00426527
0,05003531
0,09030879
0,08317058
0,06897126
0,07058717

0,0596254
0,03325555

0,4738775
0,03281356
0,04630882
0,03021375
0,03011846
0,01226007
0,06246975
0,14959267

0,0757568
0,07673193
0,07673009
0,07513319
0,06964639
0,04527287
0,05176376
0,04303424
0,05384876
0,05298817
0,03729984
0,05298288
0,02569515
0,03131605
0,03517874
0,03369604
0,02285449
0,02643043
0,02265273
0,03325555
0,04738775
0,03281356
0,04630882
0,03021375
0,03011846
0,01226007

0,0207068
0,02250004

0,21001219
0,18367847
0,25050075
0,24692711
0,2005546
0,22705901
0,31513476
0,5967697
0,80497126
0,81794255
0,39381954
0,34407098
0,4639129
0,44242333
0,33058465
0,53774868
0,38426239
0,43601032
0,43160933
0,33759706
0,56688771
0,30281173
0,262319
0,27798432
0,20013586
0,22186471
0,23131129
0,20876766
0,25799647
0,37592201
0,27365695
0,40256887
0,24167611
0,28438696
0,34445003
0,39936363
0,41632118
0,25659179
0,74235398
0,79119816
0,48056988
0,48460295
0,51039385
0,49021806
0,3936908
0,19544904
0,30657622



CPA
CPA
CPA
CPA
CPA
HSBC
HSBC
HSBC
HSBC
HSBC
HSBC
HSBC

2011
2012
2013
2014
2015
2009
2010
2011
2012
2013
2014
2015

0,08619696
0,08280404
0,08074027
0,07298712
0,06223088
0,55170909
0,37675626
0,15428723
0,12752641
0,15795222
0,15571537
0,23490672

0,07973606
0,08955503
0,09738639
0,08864215
0,07313299
0,55565459
0,39391513
0,15428723
0,13374694
0,16154825
0,15998778
0,23947061

1,45577564
2,02898269
2,47039755
3,25801474

5,9961021
0,24327655
0,23617727
0,83717112
1,42045457
1,68262263
1,53682001
1,42398032

0,16814965
0,17114539
0,16387434
0,17502397
0,21471985
0,01614464
0,05766336
0,15667908
0,22453808
0,21435251
0,10321279
0,09567727

0,01338464
0,01340408
0,01225992
0,01289843
0,01717876
0,00890715
0,02172503
0,02417358
0,02863454
0,03385745
0,01607182
0,02247523

0,01922863
0,01877976
0,01683557
0,01699561
0,02185449
0,94400362
0,04191082
0,02967246
0,03521051

0,0410836
0,02011317
0,03125324

0,17315793
0,29823544
0,27868112
0,28478801
0,25714312
0,00943137
0,51836324
0,81468082
0,81323837
0,82411115
0,79906917
0,71913284
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. reg risk cook ROA lig

Source SS df MS Number of obs = 98
F(3, 94) = 4.66

Model 181.326229 3 60.4420763 Prob > F = 0.0044
Residual 1220.24711 94 12.9813523  R-squared = 0.1294
Adj R-squared = 0.1016

Total 1401.57334 97 14.4492097 Root MSE = 3.603
risk Coef. Std. Err. t P>t [95% Conf. Interval]
cook -7.401653 3.02357 -2.45 0.016 -13.40502  -1.398285
ROA -3.778492  20.98271 -0.18  0.857 -45.44014 37.88316
lig -4.450696  1.936416 -2.30  0.024 -8.295496  -.6058968
_cons 5.224582  .8209936 6.36  0.000 3.59448 6.854684
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Fixed-effects (within) regression Number of obs = 98
Group variable: ind Number of groups = 14
R-sqg: Obs per group:
within = .0203 min = 7
between = 0.1161 avg = 7.0
overall = 0.0647 max = 7
F(3,81) = 0.56
corr(u_i, Xb) 0.1843 Prob > F = 0.6432
risk Coef. Std. Err. t P>t [95% Conf. Interval]
cook -2.966144 3.057312 -0.97 0.335 -9.049237 3.116949
ROA 7.974003 14.08293 0.57 0.573 -20.04661 35.99462
lig -.2641944 1.89767 -0.14 0.890 -4.039963 3.511574
_cons 2.962943 1.012946 2.93 0.004 .9474985 4.978388
sigma_u 3.304541
sigma_e 2.0814935
rho .71594263 (fraction of variance due to u_1i)
F test that all u_i=0: F(13, 81) = 15.43 Prob > F = 0.0000
. e -, n;.. -
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xtreg risk cook ROA lig,re
Random-effects GLS regression Number of obs = 98
Group variable: ind Number of groups = 14
R-sqg: Obs per group:
within = 0.0181 min = 7
between = 0.1633 avg = 7.0
overall = 0.1072 max = 7
Wald chi2 (3) = 2.67
corr(u_i, X) = 0 (assumed) Prob > chi2 = 0.4457
risk Coef. Std. Err. z P>|z| [95% Conf. Interval]
cook -4.271183 2.797122 -1.53 0.127 -9.753441 1.211076
ROA 5.913814 13.80198 0.43 0.668 -21.13757 32.9652
lig -1.143076 1.746719 -0.65 0.513 -4.566582 2.280429
_cons 3.487773 1.268478 2.75 0.006 1.001602 5.973944
sigma_u 3.3377321
sigma_e 2.0814935
rho .71998995 (fraction of variance due to u_i)
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xttest0
Breusch and Pagan Lagrangian multiplier test for random effects
risk[ind,t] = Xb + u[ind] + e[ind,t]

Estimated results:

vVar sd = sqgrt(Var)
risk 14.44921 3.801212
e 4.332615 2.081493
u 11.14046 3.337732
Test: Var(u) = 0
chibar2 (01) = 120.57
Prob > chibar2 = 0.0000

- Agdal) il zigad ¢ ALY @l 8l el ¢ Alaliall HAUSMAN Lii):08 a8, galal)

hausman fe re

Coefficients
(b) (B) (b-B) sqrt (diag (V_b-V_B))
fe re Difference S.E.
cook -2.966144 -4.271183 1.305039 1.234207
ROA 7.974003 5.913814 2.060189 2.798988
liqg -.2641944 -1.143076 .8788817 . 7417049

b = consistent under Ho and Ha; obtained from xtreg
B = inconsistent under Ha, efficient under Ho; obtained from xtreg

Test: Ho: difference in coefficients not systematic

chi2 (3) = (b-B)'[(V_b-V_B)"(-1)] (b-B)
= 1.49
Prob>chi2 = 0.6846
xttest3

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)"2 = sigma”2 for all i
chi2 (14) = 8.3e+05
Prob>chi2 = 0.0000

xtserial risk cook ROA lig

Wooldridge test for autocorrelation in panel data
HO: no first order autocorrelation
F( 1, 13) = 306.813
Prob > F = 0.0000
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xtpcse risk cook ROA lig

Linear regression,

correlated panels corrected standard errors

(PCSEs)

Group variable: ind Number of obs = 98
Time variable: YEAR Number of groups = 14
Panels: correlated (balanced) Obs per group:

Autocorrelation: no autocorrelation min = 7
avg = 7

max = 7

Estimated covariances = 105 R-squared = 0.1294
Estimated autocorrelations = 0 Wald chi2 (3) = 64.93
Estimated coefficients = 4 Prob > chi2 = 0.0000

Panel-corrected

risk Coef. std. Err. z P>z [95% Conf. Interval

cook -7.401653 1.38357 -5.35 0.000 -10.1134 -4.689906

ROA -3.778492 14.92249 -0.25 0.800 -33.02604 25.46905

lig -4.450696 1.00217 -4.44 0.000 -6.414914 -2.486478

_cons 5.224582 .5872712 8.90 0.000 4.073552 6.375613
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