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Abstract:

The exchange rate is the most important economic variables, so that plays an important role
in the economic activities foreign.

It uses as a tool or goal also an index of competitive state , and holds a pivotal position in
monetary policy. Through its impact on economic growth components, such as investment, the
degree of openness to international trade, capital flows and financial sector development. And
reflect exchange rate movements in most cases, the quality of economic performance both
internal and external.

This study aims to shed light on the role of monetary and fiscal policy to stabilize the
exchange rate. And achieve a stable level of the real exchange rate and avoid extreme
fluctuations in the value of the currency.

We will try to discuss and analysis this issue through the following axis:

~-The first axis: the exchange rate and its importance of achieving stability.

- The second axis : the problem of instability in the exchange rate.

- Axis ITI: treatment the problem of instability in the exchange rate.
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